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Independent Auditor's Report
To the trustees of Summit Educational Trust
Opinion
We have audited the annual financial statements of Summit Educational Trust (the trust) set out on pages 8 to 17, which comprise the
statement of financial position as at 31 December 2019, and the statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the annual financial statements, including a summary of significant
accounting policies.
In our opinion, the annual financial statements present fairly, in all material respects, the financial position of Summit Educational Trust
as at 31 December 2019, and its financial performance and cash flows for the year then ended in accordance with International Financial
Reporting Standard for Small and Medium-sized Entities and the requirements of the Trust Property Control Act 57 of 1988.
Basis for opinion
We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the annual financial statements section of our report. We are independent of
the trust in accordance with the sections 290 and 291 of the Independent Regulatory Board for Auditors’ Code of Professional Conduct
for Registered Auditors (Revised January 2018), parts 1 and 3 of the Independent Regulatory Board for Auditors’ Code of Professional
Conduct for Registered Auditors (Revised November 2018) (together the IRBA Codes) and other independence requirements applicable
to performing audits of annual financial statements in South Africa. We have fulfilled our other ethical responsibilities, as applicable, in
accordance with the IRBA Codes and in accordance with other ethical requirements applicable to performing audits in South Africa. The
IRBA Codes are consistent with the corresponding sections of the International Ethics Standards Board for Accountants' Code of Ethics
for Professional Accountants and the International Ethics Standards Board for Accountants' International Code of Ethics for Professional
Accountants (including International Independence Standards) respectively. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
Other information
The trustees are responsible for the other information. The other information comprises the information included in the document titled
"Summit Educational Trust annual financial statements for the year ended 31 December 2019", which includes the Trustees' Report as
required by the Trust Property Control Act 57 of 1988 and the Statement of Comprehensive Income, which we obtained prior to the date
of this report. The other information does not include the annual financial statements and our auditor's report thereon.
Our opinion on the annual financial statements does not cover the other information and we do not express an audit opinion or any form
of assurance conclusion thereon.
In connection with our audit of the annual financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the annual financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If, based on the work we have performed on the other information obtained prior to
the date of this auditor's report, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.
Responsibilities of the trustees for the Annual Financial Statements
The trustees are responsible for the preparation and fair presentation of the annual financial statements in accordance with International
Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Trust Property Control Act 57 of 1988,
and for such internal control as the trustees determine is necessary to enable the preparation of annual financial statements that are free
from material misstatement, whether due to fraud or error.
In preparing the annual financial statements, the trustees are responsible for assessing the trust’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the trustees either
intend to liquidate the trust or to cease operations, or have no realistic alternative but to do so.
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Independent Auditor's Report
Auditor's responsibilities for the audit of the Annual Financial Statements
Our objectives are to obtain reasonable assurance about whether the annual financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with International Standards on Auditing will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these annual financial
statements.
As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the annual financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the trust’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the trustees.

Conclude on the appropriateness of the trustees' use of the going concern basis of accounting and based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the trust’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the annual financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the trust to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the annual financial statements, including the disclosures, and
whether the annual financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.
We communicate with the trustees regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

Orkin Brown and Associates
Partner: G.P. Brown
Chartered Accountants (SA)
Registered Accountants and Auditors

13 July 2020
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SUMMIT EDUCATIONAL TRUST
(Registration number: IT1634/1994)
Annual Financial Statements for the year ended 31 December 2019
Trustees' Report
The trustees have pleasure in submitting their report on the annual financial statements of Summit Educational Trust for the year ended 31
December 2019.
1.

Introduction

The annual financial statements of the Summit Educational Trust (SET) for the financial year ending 31 December 2019 are now essentially
clear of the legacy of the joint venture with Odyssey Finance Corporation (Pty) Ltd (OFC).
The only issue that impacted this year’s financial statements relates to the legacy (Summit College) debtors book. The trust and OFC
completed the winding down of their joint venture in 2018. The final leg saw SET paying OFC a settlement figure in respect of R 262 000
for its share of the legacy debtors book (value handed over to lawyers exceeded R 3 million). This did however create somewhat of an
accounting anomaly as it resulted in the creation of an asset (Summit College debtors) in the books of SET. In effect, the recovery of debtors
results in the amortisation of this asset, whereas the legal expenses incurred in recovering these debtors are legal expenses. More detail on
this is contained in notes 5, 9 and 16.

2.

The Endowment Fund

The trustees have resolved to build a long term "endowment fund", much like those of venerable institutions such as Harvard and Yale.
The purpose of the endowment fund is to generate adequate income to fund bursaries and projects in the long term. The short-term impact
however will probably be slightly lower income in the next few years, given the lower yields on listed equity versus cash (especially as many
companies have opted to freeze dividends in response to the Covid 19 pandemic).
The bulk of the financial assistance provided will (for an extended period of time) continue to be provided under the ADvTECH bursary
rather than from our own financial resources.
This allows the trust the benefit of time as we build a lasting endowment fund.
While progress was made in the building of the endowment portfolio, the fund is currently only roughly 40% deployed at year end.
SET made further progress in 2019 in touching progressively more lives of deserving learners. Direct beneficiaries of financial support
approached 100, with many more indirectly benefiting from SET’s support of ECD teachers and the funding of ECD teaching material.
The trustees see great merit in investing in the area of early childhood development as this is the foundation of all learning. Our partnerships
with organisations such as Judea Hope and the Curriculum Development Project who are at the coal face of ECD project development are
examples of our commitment to this area.
While always mindful of keeping costs well under control, the trustees also recognise the importance of good oversight, management and
governance and that these do unfortunately result in some expenses.
3.

Review of financial results and activities

The annual financial statements have been prepared in accordance with International Financial Reporting Standard for Small and Mediumsized Entities. The accounting policies have been applied consistently compared to the prior year.
The trust recorded a deficit after tax for the year ended 31 December 2019 of R(187 391). This was largely as a result of the fair value
adjustment of listed investments. Excluding this accounting adjustment, the ‘operational’ performance would have recorded a surplus of
R 956 487, which is quite similar to the 2018 surplus of R 1 034 402.
It is however important to note that interest received declined in the year, R 1 754 881 (2018: R 2 278 685) on the combination of lower
cash balances and lower interest rates, whereas bursaries awarded increased significantly to R 2 862 532 (2018: R 2 398 225).
The combination of the above resulted in a significant decline in cash from operations. Trust cash flows from operating activities were
R 104 479 (2018: R 1 217 563).
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SUMMIT EDUCATIONAL TRUST
(Registration number: IT1634/1994)
Annual Financial Statements for the year ended 31 December 2019
Trustees' Report
4.

Trustees

The trustees in office at the date of this report are as follows:
Trustees
A.E. Wentzel
G.E. Kerr-Phillips
G.L. Korner
L.L. Lalla
R. Louw
N.T. Mapetla
M.D. Stalley
5.

Chairman

Deceased 05 June 2019

Events after the reporting period

The impact of COVID-19 remains uncertain.
The trust has responded to challenges posed by COVID-19 and is actively working on projects to ensure we make a positive contribution to
those most impacted by COVID-19. Bursaries awarded in 2020 will be materially higher than the previous years as the trust utilises some of
the unspent ADvTECH Summit bursary fund from the early years of the bursary fund, where the full allocation was not spent.
The trustees are not aware of any other material event that occurred after the reporting date and up to the date of this report.
6.

Auditors

Orkin Brown and Associates continued in office as auditors for the trust for 2019.
They will continue in office for the 2020 financial year.
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SUMMIT EDUCATIONAL TRUST
(Registration number: IT1634/1994)
Annual Financial Statements for the year ended 31 December 2019
Statement of Financial Position as at 31 December 2019
Figures in Rand

Note(s)

2019

2018

Assets
Non-Current Assets
Investment property at fair value
Listed investments
Capital bursary fund

3
2
4

3 404 783
10 069 600
21 000 000

3 404 783
5 405 879
22 000 000

34 474 383

30 810 662

48 402
22 905 040

262 095
27 576 562

22 953 442

27 838 657

57 427 825

58 649 319

Equity Attributable to Equity Holders
Trust capital
Accumulated surplus

100
35 990 563

100
36 177 954

Capital bursary fund reserve

35 990 663
21 000 000

36 178 054
22 000 000

56 990 663

58 178 054

380 455

457 265

Current Assets
Trade and other receivables
Cash and cash equivalents

5
6

Total Assets
Equity and Liabilities
Equity

Liabilities
Non-Current Liabilities
Deferred income

7

Current Liabilities
Trade and other payables

8

Total Liabilities
Total Equity and Liabilities
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56 707

14 000

437 162

471 265

57 427 825

58 649 319

SUMMIT EDUCATIONAL TRUST
(Registration number: IT1634/1994)
Annual Financial Statements for the year ended 31 December 2019
Statement of Comprehensive Income
Figures in Rand

Note(s)

Other income
Adjustment on sale of Summit College
Bad debts recovered
Bursary fund income received
Dividends received
Profit on sale of investments
Government grants
Interest received
Donations received
Rental income

9

10

10

Operating expenses
Administration and management fees
Auditors' remuneration
Bank charges
Bursaries awarded
Consulting fees
Fair value adjustment on listed investments
Gifts and presentations
Insurance
Legal fees - debt collection
Levies
Municipal expenses
Portfolio management fees
Rent paid
Repairs and maintenance

13
14

Operating (deficit) surplus
Finance costs

11

(Deficit) surplus for the year
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2019

2018

2 284 376
200 077
31 598
76 810
1 754 881
297 162

(121 634)
35 809
2 098 603
45 674
76 810
2 278 685
28 000
73 500

4 644 904

4 515 447

269 100
42 672
74 703
2 862 532
1 515
1 143 878
10 711
263 300
42 872
75 276
32 571
12 854

264 864
2 000
99 279
2 398 225
209 680
355 837
4 999
9 737
14 525
8 329
806
112 764

4 831 984

3 481 045

(187 080)
(311)

1 034 402
-

(187 391)

1 034 402

SUMMIT EDUCATIONAL TRUST
(Registration number: IT1634/1994)
Annual Financial Statements for the year ended 31 December 2019
Statement of Changes in Equity
Trust capital

Accumulated
surplus

Trust capital,
property
revaluation
reserve and
accumulated
surplus

Figures in Rand
Balance at 01 January 2018

Capital bursary
fund reserve

Total equity

100

35 143 552

35 143 652

23 000 000

58 143 652

Surplus for the year

-

1 034 402

1 034 402

-

1 034 402

Decrease in capital bursary fund
reserve

-

-

-

(1 000 000)

(1 000 000)

Total contributions and
distributions recognised directly
in equity

-

-

-

(1 000 000)

(1 000 000)

100

36 177 954

36 178 054

22 000 000

58 178 054

Balance at 01 January 2019
Deficit for the year

-

Decrease in capital bursary fund
reserve

-

-

-

(1 000 000)

(1 000 000)

Total contributions and
distributions recognised directly
in equity

-

-

-

(1 000 000)

(1 000 000)

100

35 990 563

35 990 663

21 000 000

56 990 663

Balance at 31 December 2019

(187 391)
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(187 391)

-

(187 391)

SUMMIT EDUCATIONAL TRUST
(Registration number: IT1634/1994)
Annual Financial Statements for the year ended 31 December 2019
Statement of Cash Flows
Figures in Rand

Note(s)

2019

2018

(1 850 168)
1 754 881
200 077
(311)

(1 106 796)
2 278 685
45 674
-

Cash flows from operating activities
15

Cash used in operations
Interest income
Dividends received
Finance costs
Net cash from operating activities

104 479

1 217 563

Cash flows from investing activities
3

Additions to investment property
Additions to listed investments
Movement in capital bursary fund
Fair value adjustment on listed investments
Sale of listed investments

(4 663 721)
1 000 000
(1 143 878)
31 598

(3 404 783)
(5 405 879)
1 000 000
(355 837)
-

Net cash from investing activities

(4 776 001)

(8 166 499)

Total cash movement for the year
Cash at the beginning of the year

(4 671 522)
27 576 562

(6 948 936)
34 525 498

22 905 040

27 576 562

6

Total cash at end of the year
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SUMMIT EDUCATIONAL TRUST
(Registration number: IT1634/1994)
Annual Financial Statements for the year ended 31 December 2019
Accounting Policies
1.

Basis of preparation and summary of significant accounting policies

The annual financial statements have been prepared on a going concern basis in accordance with the International Financial Reporting
Standard for Small and Medium-sized Entities. The annual financial statements have been prepared on the historical cost basis, except for
the measurement of investment properties and certain financial instruments at fair value, and incorporate the principal accounting policies set
out below. They are presented in South African Rands.
These accounting policies are consistent with the previous period.
1.1

Investment property

Investment property is land and buildings held to earn rentals or for capital appreciation or both, rather than for use in the production or
supply of goods or services or for administrative purposes; or for sale in the ordinary course of business. In addtition, only investment
property whose fair value can be measured reliably without undue cost of effort on an ongoing basis in included in investment property. All
other investment property is included in property, plant and equipment.
Investment property is initially measured at cost.
The cost of investment property comprises its purchase price and any directly attributable costs incurred to bring the asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. If payment is deferred beyond normal credit
terms, the cost is the present value of all future payments.
Costs include costs incurred initially to acquire or construct an investment property and costs incurred subsequently to add to, replace part
of, or service it. If a replacement cost is recognised in the carrying amount of an item of investment property, the carrying amount of the
replaced item is derecognised.
After initial recognition, investment property is measured at fair value at each reporting date.
1.2

Financial instruments

Initial measurement
Financial instruments are initially measured at the transaction price (including transaction costs except in the initial measurement of financial
assets and liabilities that are measured at fair value through surplus or deficit) unless the arrangement constitutes, in effect, a financing
transaction in which case it is measured at the present value of the future payments discounted at a market rate of interest for a similar debt
instrument.
Financial instruments at amortised cost
These include loans, trade receivables and trade payables. Those debt instruments which meet the criteria in section 11.8(b) of the standard,
are subsequently measured at amortised cost using the effective interest method. Debt instruments which are classified as current assets or
current liabilities are measured at the undiscounted amount of the cash expected to be received or paid, unless the arrangement effectively
constitutes a financing transaction.
At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there is any objective evidence
of impairment. If there is objective evidence, the recoverable amount is estimated and compared with the carrying amount. If the estimated
recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount, and an impairment loss is recognised
immediately in surplus or deficit.
Financial instruments at cost
Equity instruments that are not publicly traded and whose fair value cannot otherwise be measured reliably without undue cost or effort are
measured at cost less impairment.
Financial instruments at fair value
All other financial instruments, including equity instruments that are publicly traded or whose fair value can otherwise be measured reliably,
without undue cost or effort, are measured at fair value through surplus and deficit.

Page 12

SUMMIT EDUCATIONAL TRUST
(Registration number: IT1634/1994)
Annual Financial Statements for the year ended 31 December 2019
Accounting Policies
1.3

Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership to the lessee. All other
leases are operating leases.
Operating leases - lessor
Operating lease income is recognised as an income on a straight-line basis over the lease term unless:

another systematic basis is representative of the time pattern of the benefit from the leased asset, even if the receipt of payments
is not on that basis, or

the payments are structured to increase in line with expected general inflation (based on published indexes or statistics) to
compensate for the lessor’s expected inflationary cost increases.
1.4

Provisions and contingencies

Provisions are recognised when the trust has an obligation at the reporting date as a result of a past event; it is probable that the trust will be
required to transfer economic benefits in settlement; and the amount of the obligation can be estimated reliably.
Provisions are measured at the present value of the amount expected to be required to settle the obligation using a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the obligation. The increase in the provision due to the
passage of time is recognised as interest expense.
Provisions are not recognised for future operating losses.
1.5

Government grants

Government grants are recognised when there is reasonable assurance that:
- the trust will comply with the conditions attaching to them; and
- the grants will be received
Government grants are recognised as income over the periods necessary to match them with the related costs that they are intended to
compensate.
1.6

Revenue

Revenue is measured at fair value of the consideration received or receivable and represents the amounts receivable for goods and services
provided in the normal course of business, net trade discounts and volume rebates, and value added tax.
Interest is recognised, in surplus or deficit, using the effective interest rate method.
Rental income received from property that is leased to Summit College under an operating lease is recognised in the statement of
comprehensive income on a straight-line basis over the lease term and in accordance with the management agreement.
1.7

Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.
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SUMMIT EDUCATIONAL TRUST
(Registration number: IT1634/1994)
Annual Financial Statements for the year ended 31 December 2019
Notes to the Annual Financial Statements
Figures in Rand
2.

2019

2018

Listed investments

Listed shares

10 069 600

5 405 879

The trust is in the process of building an endowment fund, similar to those established by the ivy league
universities in the US.
The targeted capital allocation to the endowment fund is R 27 million. The bulk of the portfolio (70%) is
earmarked for equity investments (initially only listed equity but this could change if circumstances
deemed it appropriate), with 10% allocated to each of property, cash and fixed income.
While the investment mandate targets moderate growth, the underlying equity positions will typically be
more balanced in nature.
The listed portfolio value at year end was R 10 069 600 (2018: R 5 405 879).
The fair value of listed investments are based on the quoted market prices on reporting date.
It has been deemed appropriate to only invest when value is apparent and as such only around 40% of the
capital had been deployed as at year end.
The objectives of the endowment fund are to ultimately replace the ADvTECH bursary fund and to create
a strong capital base (and income) for the trust to ensure effectiveness over the very long term.
3.

Investment property at fair value

Reconciliation of investment property at fair value - 2019
Opening balance
3 404 783

Investment property

Total
3 404 783

Details of property
Investment property comprises of land and buildings situated on portion 7 of Erf 1159, Sunninghill
Extension 71 Township, Gauteng, measuring 551 square metres in extent and held under deed of transfer
T49631/2018.
4.

Capital bursary fund

At amortised cost
Capital bursary fund

21 000 000

22 000 000

Non-current assets
At amortised cost

21 000 000

22 000 000

SET opted to take a portion of the proceeds of the sale of the property and school in the form of a bursary
fund (the ADvTECH bursary fund).
The ADvTECH bursary fund essentially represents a notional capital fund that will allow the Summit
Educational Trust to offer deserving learners financial support to attend ADvTECH institutions, be they
at schools or tertiary institutions.
The fund provided for an initial amount of R2.5 million for 2016 to be allocated at the discretion of the
SET trustees. The bursary fund essentially was valued at R25 million in determining the amount to be
paid to SET (in cash) for the sale of the school.
While the fund is essentially a notional asset, the trustees see this fund serving as a key way in which we
will provide financial assistance to deserving learners.
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SUMMIT EDUCATIONAL TRUST
(Registration number: IT1634/1994)
Annual Financial Statements for the year ended 31 December 2019
Notes to the Annual Financial Statements
Figures in Rand
4.

2019

2018

Capital bursary fund (continued)

The bursary fund will operate for an initial period of up to 25 years (21 years remaining), with the annual
amount available escalating by the annual average increase in the fees determined by ADvTECH.
The fund is amortised by R 1 million per year and hence the reduction in the asset value from R 22
million in 2018 to R 21 million in 2019.
While the fund is essentially a notional asset, the trustees see this fund serving as a key way in which we
will provide financial assistance to deserving learners.
It may be argued that the ‘true value’ of a R2.5 million annuity fund that will operate for 25 years will be
considerably higher than the illustrated R25 million.
The fund allowed the trust to touch 95 lives in 2019. This represents a modest increase in the number
supported in 2018.
5.

Trade and other receivables

Trade receivables
Summit College debtors

24 500
23 902

262 095

48 402

262 095

22 905 040

27 576 562

380 455

457 265

19 872
36 835

14 000
-

56 707

14 000

Included in trade and other receivables is a collection of legacy debtors (The Summit College debtors).
This asset is the resulting accounting treatment of the settlement of OFC for the debtors book on the final
wind down of the JV. Debtors recovered result in the amortisation of the asset. The asset will disappear in
the 2020 year, at which point the recovery of legacy debtors will be treated as bad debts recovered.
6.

Cash and cash equivalents

Cash and cash equivalents consist of:
Bank balances
7.

Deferred income

Government grants
Comprises of an interest free loan from Government, transferred to grant income in equal tranches over
30 years, secured by a bond over Summit College property. The terms of the bond require, inter alia that
the school remains operative for a period of 30 years from 2 June 1994 failing which either the pro rata
amount of the loan still owing shall be refunded to the Government or the school and land bonded shall
be acquired by the Government.
Application has been made for the settlement of this liability following the sale of the property.
8.

Trade and other payables

Accrued audit fees
Accrued expenses
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SUMMIT EDUCATIONAL TRUST
(Registration number: IT1634/1994)
Annual Financial Statements for the year ended 31 December 2019
Notes to the Annual Financial Statements
Figures in Rand
9.

2019

2018

Adjustment on the sale of Summit College

Recoveries - utility account Summit College property
Legal expenses - debt collection
Adjustment on sale of Summit College

(263 300)
-

337 711
(210 187)
(249 158)

(263 300)

(121 634)

200 077

45 674

1 754 881

2 278 685

1 954 958

2 324 359

311

-

The negative income reflected in the sale of Summit College is the result of the accounting treatment of
the Summit College debtors book. The recoveries of these debtors were offset against the asset, whereas
the legal expenses are treated as an expense. Excluding this accounting adjustment, the ‘real’ adjustment
is R 25 107, being the actual recoveries of debtors less legal expenses.
10.

Investment revenue

Dividend revenue
Listed financial assets - Local
Interest revenue
Bank and investments

Interest earned in the year is lower on the combination of the lower cash balances and lower interest rates.

11.

Finance costs

Trade and other payables
12.

Taxation

No provision for taxation has been made as the Trust is exempt from taxation in terms of S10(1)(cN) of
the Income Tax Act.
13.

Auditor's remuneration

Fees
Adjustment for previous years
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19 872
22 800

14 000
(12 000)

42 672

2 000

SUMMIT EDUCATIONAL TRUST
(Registration number: IT1634/1994)
Annual Financial Statements for the year ended 31 December 2019
Notes to the Annual Financial Statements
Figures in Rand
14.

2019

2018

Bursaries awarded

Bursaries awarded for the year increased by a very significant 19% (2019: R 2 862 532 vs. 2018:
R 2 398 225 (2017: R 2 472 842) on the combination of the additional learners receiving support and a
sponsorship of third party programs.
Bursaries awarded as a percentage of total income continued to move towards the long term 75% target,
with the 2019 bursaries as a percentage of total income representing 62% (2018: 53%).
While this percentage may appear low, readers are reminded of the following:
1. The Trust is in the process of building a portfolio of projects, many of which take time to investigate
and develop.
2. The deployment of capital into the endowment fund (e.g. into listed equities) will result in significantly
lower income (in the short to medium term) as yields on cash far exceed yields on listed equity, and
3. Bursaries typically represent fairly long term (e.g. 4 to 5 year) commitments, the result of which is a
slow build up to the ideal annual distribution. It takes time to blend current bursaries awarded with the
need to support new entrants over time.
15.

Cash used in operations

(Deficit) surplus before taxation
Adjustments for:
Fair value adjustment and profit on sale on listed investments
Dividends received
Interest received
Finance costs
Amortisation of capital bursary fund
Changes in working capital:
Trade and other receivables
Trade and other payables
Deferred income

16.

(187 391)

Legal fees

The majority of the legal fees outlined in the detailed income statement relate to the legal expenses
incurred in recovering the Summit College debtors book. While the fees appear high relative to the
recoveries, the trustees believe that the expenses are likely to decline significantly over time, whereas the
recoveries are expected to increase as judgements have been obtained in many cases.
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1 034 402

1 112 280
(200 077)
(1 754 881)
311
(1 000 000)

355 837
(45 674)
(2 278 685)
(1 000 000)

213 693
42 707
(76 810)

2 323 526
(1 419 392)
(76 810)

(1 850 168)

(1 106 796)

